Who Holds Student Loan Debt?

Federal student loan debt has become a prominent issue on the campaign trail and in the halls of
Congress as policymakers look to provide financial relief to student borrowers. As this conversation
continues to gain steam, there are some key facts lawmakers need to know about the student loan
portfolio and who currently holds debt.

Currently,
about 20%
of adults in
the US have
student
loan debt.

The outstanding federal student loan
debt portfolio currently stands at

Demographics: Who Borrows and How Much Do They Owe?
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Income Distribution: Who Holds the Most Debt by Income Level?
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Repayment and Default: Who Repays and Who Defaults on Student Loans?

Income-Driven Repayment (IDR) Plans

Y

Federal law allows most borrowers to enroll in income-driven repayment (IDR) plans that limit their
monthly payments to a certain percentage of their discretionary income.

o
Only of IDR participants come from households with wages under $12,500.

B Hh L Bal Percentage of Borrowers
Orrowers wi Ower balances are Who Defaulted on Their Loans

More Likely to Default Within 6 Years by Race

White
Less than borrowers
. S5k b Other
—
31.2%
Greater than — R
S10k
48.7%
™ S5k-S10k
S
Black borrowers
Sources:

U.S. Department of Education:
Federal Student Aid Portfolio Summary, https://studentaid.gov/data-center/student/portfolio,
https://www.forbes.com/sites/zackfriedman/2020/02/03/student-loan-debt-statistics/?sh=51d54b66281f

The Urban Institute:

Figure 1, https://www.urban.org/sites/default/files/publication/82896/2000876-Racial-and-Ethnic-Differences-in-Family-Student-Loan-Debt.pdf
Education Debt Held by Households Age 25 and Older in Each Income Quartile, 2016,
https://www.urban.org/urban-wire/which-households-hold-most-student-debt

Average Education Debt Held by Household Income, 2016, https://www.urban.org/urban-wire/which-households-hold-most-student-debt

The Brookings Institution:
Share of outstanding student debt held by households with different levels of educational attainment, 2016 and 2019,
https://www.brookings.edu/blog/up-front/2020/10/09/who-owes-the-most-in-student-loans-new-data-from-the-fed/

The Institute for College Access and Success:
Average Debt of Graduating Seniors who Borrowed (Current Dollars, All 4-Year Colleges), https://ticas.org/wp-content/uploads/2019/09/classof2018.pdf
Casualties of College Debt, https://ticas.org/wp-content/uploads/legacy-files/pub_ files/casualties_ of college_ debt_o0.pdf

The National Center for Education Statistics:
Figure 5,
https://nces.ed.gov/programs/coe/indicator_ cub.asp#:~:text=Between%202010%E2%80%9311%20and%202017,constant%202018%E2%80%9319%20dollars

The College Board:
Figure SA-10, https://research.collegeboard.org/pdf/trends-college-pricing-student-aid-2020.pdf

Third Way:
Income-Driven Repayment: Who'’s Using it—And How COVID-19 Could Change the Landscape,
https://www.thirdway.org/report/income-driven-repayment-whos-using-it-and-how-covid-19-could-change-the-landscape

The Education Trust:

To Tackle the Black Student Debt Crisis, Target the Racial Wealth Gap,
https://edtrust.org/resource/to-tackle-the-black-student-debt-crisis-target-the-racial-wealth-gap/

THIRD WAY



